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About Buyer Protect 
Buyer protect provides cover for financial loss arising from a breach of or inaccuracy in the representations and warranties given by 
the seller or on their behalf, where there is evidence that the seller had knowledge of the breach. The policy has been designed to 
enable buyers to more easily claim for loss as a result of the seller’s non-disclosure of information which impairs the value of the 
business. The policy will respond where there has been a material misrepresentation of the seller’s representations and warranties, 
supported by documentary evidence of the seller’s knowledge of the fact, matter or circumstance causing the breach. The policy 
covers all standard representations and warranties given by a seller to a buyer in the sale of a small business or business asset. 
Please note, this policy does not cover for any unintentional or innocent breach of the representations and warranties by the sellers. 
Coverage for these types of claims can be provided by CFC’s seller protect policy.

How to complete this form
The individual who completes this application form should be involved in the transaction to acquire the target company / business 
/ asset. Once completed, please return this form to your insurance broker. The purpose of this application form is for us to find out 
more about the target you are buying and the sellers you are buying from. You must provide us with all information which may be 
material to the cover you wish to purchase and which may influence our decision whether to insure you, what cover we offer you 
and / or the premium we charge you. For the purposes of this application, “target” means the target, asset or company which you 
are selling.

Please ensure that the following required materials are provided to us:

Final form contract for the sale of target / asset (including disclosure schedule)

Section 1: Transaction Details

1.1 a) Target name:

b) Is the name of the target different to its trading name? Yes No

If “yes”, please provide the trading name of the target:

Has the target been known by any other name in the past five years? Yes No

If “yes”, please provide the former name of the target:

1.2 Please confirm the address where the target is incorporated:

1.3 Seller name(s):

1.4 Please confirm the individuals responsible for the day-to-day management of the Target:

1.5 Please confirm whether you currently trade with the Target:  Yes No

1.6 Enterprise value of target: $

Buyer protect is available to buyers of targets / assets with an enterprise value of up to $20,000,000.
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Section 2: Insurance broker and insured details

2.1 a) Insurance broker firm:

b) Insurance broker name:

c) Insurance broker email:

2.2 Please provide the following information in relation to each individual or entity to be insured under this Policy: 

Name: 

Address:

Section 3: Insurance

3.1 Please confirm the policy limit: $ 

Section 4: Notifiable Circumstances Declaration

4.1 Please state whether you are aware of any individuals giving representations and warranties in the acquisition agreement having been: 

Charged with a felony:   Yes   No

Bankrupt:   Yes   No

4.2 Please state whether you are aware of any fact, matter or circumstance which could result in a breach of any of the representations and 

warranties in the contract for the sale of the target or asset as a result of seller fraud, wilful concealment or intentional misrepresentation.   

Section 5: Additional Information

5.1 Please include any information you would like to provide in addition to the answers in the main section of the application.
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ALABAMA FRAUD WARNING: Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or who knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to restitution, fines or confinement in prison, or any 
combination thereof. 

ARKANSAS FRAUD WARNING: Any person who knowingly presents a false or fraudulent claim for payment for a loss or benefit or knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to fines and confinement in prison. 

CALIFORNIA FRAUD WARNING: For your protection California law requires the following to appear on this form. Any person who knowingly 
presents false or fraudulent information to obtain or amend insurance coverage or to make a claim for the payment of a loss is guilty of a crime and 
may be subject to fines and confinement in state prison. 

COLORADO FRAUD WARNING: It is unlawful to knowingly provide false, incomplete, or misleading facts or information to an insurance company 
for the purpose of defrauding or attempting to defraud the company. Penalties may include imprisonment, fines, denial of insurance, and civil 
damages. Any insurance company or agent of an insurance company who knowingly provides false, incomplete, or misleading facts or information 
to a policyholder or claimant for the purpose of defrauding or attempting to defraud the policyholder or claimant with regard to a settlement or 
award payable from insurance proceeds shall be reported to the Colorado division of insurance within the department of regulatory agencies. 

DISTRICT OF COLUMBIA FRAUD WARNING: It is a crime to provide false or misleading information to an insurer for the purpose of defrauding the 
insurer or any other person. Penalties include imprisonment and/or fines. In addition, an insurer may deny insurance benefits if false information 
materially related to a claim was provided by the applicant. 

FLORIDA FRAUD WARNING: Any person who knowingly and with intent to injure, defraud, or deceive any insurer files a statement of claim or an 
application containing any false, incomplete, or misleading information is guilty of a felony of the third degree. 

KANSAS FRAUD WARNING: Any person who, knowingly and with intent to defraud, presents, causes to be presented or prepares with knowledge 
or belief that it will be presented to or by an insurer, purported insurer, broker or any agent thereof, any written, electronic, electronic impulse, 
facsimile, magnetic, oral, or telephonic communication or statement as part of, or in support of, an application for the issuance of, or the rating of an 
insurance policy for personal or commercial insurance, or a claim for payment or other benefit pursuant to an insurance policy for commercial or 
personal insurance which such person knows to contain materially false information concerning any fact material thereto; or conceals, for the 
purpose of misleading, information concerning any fact material thereto commits a fraudulent insurance act. 

KENTUCKY FRAUD WARNING: Any person who knowingly and with intent to defraud any insurance company or other person files an application 
for insurance containing any materially false information or conceals, for the purpose of misleading, information concerning any fact material 
thereto commits a fraudulent insurance act, which is a crime. 

LOUISIANA FRAUD WARNING: Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to fines and confinement in prison. 

MAINE FRAUD WARNING: It is a crime to knowingly provide false, incomplete or misleading information to an insurance company for the purpose 
of defrauding the company. Penalties may include imprisonment, fines or denial of insurance benefits. 

MARYLAND FRAUD WARNING: Any person who knowingly or willfully presents a false or fraudulent claim for payment for a loss or benefit or who 
knowingly or willfully presents false information in an application for insurance is guilty of a crime and may be subject to fines and confinement in 
prison. 

NEVADA FRAUD WARNING: Any person who includes any materially false or materially misleading information on an application for an insurance 
policy may be guilty of a crime and subject to penalties that include imprisonment, fines and denial of insurance benefits. 

NEW JERSEY FRAUD WARNING: Any person who includes any false or misleading information on an application for an insurance policy is subject 
to criminal and civil penalties. 

NEW MEXICO FRAUD WARNING: Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to civil fines and criminal penalties. 

NEW YORK FRAUD WARNING: Any person who knowingly and with intent to defraud any insurance company or other person files an application 
for insurance or statement of claim containing any materially false information, or conceals for the purpose of misleading, information concerning 
any fact material thereto, commits a fraudulent insurance act, which is a crime, and shall also be subject to a civil penalty not to exceed five 
thousand dollars and the stated value of the claim for each such violation.

OHIO FRAUD WARNING: Any person who, with the intent to defraud or knowing that he is facilitating a fraud against an insurer, submits an 
application or files a claim containing a false or deceptive statement is guilty of insurance fraud.       

OKLAHOMA FRAUD WARNING: Any person who knowingly, and with intent to injure, defraud or deceive any insurer, makes any claim for the 
proceeds of an insurance policy containing any false, incomplete or misleading information is guilty of a felony. 

OREGON FRAUD WARNING: Any person who, with an intent to knowingly defraud or knowingly facilitate a fraud against an insurer, submits an 
application or files a claim containing a false or deceptive statement or a material fact, may be guilty of insurance fraud. 

PENNSYLVANIA FRAUD WARNING: Any person who knowingly and with intent to defraud any insurance company or other person files an 
application for insurance or statement of claim containing any materially false information or conceals for the purpose of misleading, information 
concerning any fact material thereto commits a fraudulent insurance act, which is a crime and subjects such person to criminal and civil penalties. 

PUERTO RICO FRAUD WARNING: Any person who knowingly and with the intention of defrauding presents false information in an insurance 
application, or presents, helps, or causes the presentation of a fraudulent claim for the payment of a loss or any other benefit, or presents more than 
one claim for the same damage or loss, shall incur a felony and, upon conviction, shall be sanctioned for each violation by a fine of not less than 
$5,000 and not more than $10,000, or a fixed term of imprisonment for 3 years, or both penalties. Should aggravating circumstances be present, the 
penalty thus established may be increased to a maximum of 5 years, if extenuating circumstances are present, it may be reduced to a minimum of 
2 years.

RHODE ISLAND FRAUD WARNING: Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to fines and confinement in prison.
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NOTICE TO APPLICANTS

TENNESSEE FRAUD WARNING: It is a crime to knowingly provide false, incomplete, or misleading information to an insurance company for the 
purpose of defrauding the company. Penalties include imprisonment, fines, and denial of insurance benefits.

VERMONT FRAUD WARNING: Any person who knowingly presents a false statement in an application for insurance may be guilty of a criminal 
offense and subject to penalties under state law.

VIRGINIA FRAUD WARNING: It is a crime to knowingly provide false, incomplete, or misleading information to an insurance company for the 
purpose of defrauding the company. Penalties include imprisonment, fines, and denial of insurance benefits. 

WASHINGTON FRAUD WARNING: It is a crime to knowingly provide false, incomplete, or misleading information to an insurance company for the 
purpose of defrauding the company. Penalties include imprisonment, fines, and denial of insurance benefits. 

WEST VIRGINIA FRAUD WARNING: Any person who knowingly presents a false or fraudulent claim for payment of a loss or benefit or knowingly 
presents false information in an application for insurance is guilty of a crime and may be subject to fines and confinement in prison. 


	Buyer Protect Application Form (US) v1.0
	US Fraud Warning Template v1.0
	Blank Page


	Required materials_1: Off
	Target name: 
	target name different?: Off
	If yes, trading name of target: 
	Other trading names in past 5 years: Off
	former name of target: 
	is target incorporated: 
	Seller name(s): 
	Individuals responsible for day-to-day: 
	Other trading names: Off
	Enterprise value: 
	broker firm: 
	broker name: 
	broker email: 
	name of insured: 
	address of insured: 
	confirm policy limit: 
	charged with a felony: Off
	Bankrupt: Off
	aware of any fact: Off
	additional information : 


